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ScHooL REFORM COMMISSION
PuBLIC MEETING
RESOLUTION SUMMARY

MARCH 22, 2018

l. ScHooL REFORM COMMISSION

SRC-1* (Updated 3.22.18 — Attached)
Authorization of the Issuance of General Obligation Bonds, Series A of 2018

SRC-2*(Updated 3.22.18 — Attached)
Adoption of Lump Sum Statement 2018-2019

SRC-3 (Policy Attached)

Adoption of Proposed Policy: Policy 406 Charter Amendments

RESOLVED, that the School Reform Commission hereby adopts amendments to the following SRC
Policies, in the forms attached, effective March 22, 2018:

Policy 406 Charter Amendments

Description: The School Reform Commission establishes general parameters in which the daily
operations of the School District are to be governed. As such, the policies (listed above and attached)
have been revised and updated to align with current local, state and federal law.

These amendments to policies were developed with the support of the Pennsylvania School Boards
Association (PSBA), pursuant to a contract entered into with PSBA pursuant to Resolution SRC-5,
approved by the SRC on May 19, 2016. PSBA offers a comprehensive Policy Development Service that
updates the SRC’s Policy Manual.

Additionally, policies have been reviewed and recommended by the SRC Policy Committee, pursuant to
Resolution SRC-4, approved by the SRC on March 16, 2017. The SRC Policy Committee reviews and
makes recommendations to the SRC concerning all matters related to developing, updating, and
recommending policies for the School District.

The policy development process consists of an in-depth analysis of the existing adopted policies
maintained by the School District in relation to the requirements of federal and state laws and regulations;
the impact of court and arbitration decisions and recommendations based on governance, liability and
educational issues.

1. EDUCATION SUPPORT SERVICES

None Submitted
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*SRC-1 and SRC-2 are Walk-on Resolutions
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I, EDUCATION SERVICES

None Submitted

V. INTERMEDIATE UNIT

None Submitted
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RESOLUTION NO. SRC-1
OF THE SCHOOL REFORM COMMISSION OF THE
SCHOOL DISTRICT OF PHILADELPHIA

AUTHORIZING AND DIRECTING THE INCURRENCE OF NON-
ELECTORAL DEBT THROUGH THE ISSUANCE OF TWO SERIES OF
GENERAL OBLIGATION BONDS OF THE SCHOOL DISTRICT OF
PHILADELPHIA (“SCHOOL DISTRICT”) IN THE AGGREGATE PRINCIPAL
AMOUNT OF $254,950,000 CONSISTING OF $176,820,000 GENERAL
OBLIGATION BONDS, SERIES A OF 2018 (“SERIES A BONDS”) AND
$78,130,000 GENERAL OBLIGATION BONDS, SERIES B OF 2018 (“SERIES
B BONDS” AND TOGETHER WITH THE SERIES A BONDS, THE “BONDS”),
CONSTITUTING NON-ELECTORAL DEBT, FOR THE PURPOSES OF (I)
MAKING CERTAIN CAPITAL IMPROVEMENTS IN AND FOR THE
SCHOOL DISTRICT (“CAPITAL PROJECT”) AS SPECIFIED HEREIN; AND
(1) PAYING THE COSTS OF ISSUING THE BONDS; STATING THE
REALISTIC ESTIMATED USEFUL LIVES OF THE CAPITAL
IMPROVEMENTS FOR WHICH THE BONDS ARE TO BE ISSUED;
DIRECTING THE CHIEF FINANCIAL OFFICER OR DEPUTY CHIEF
FINANCIAL OFFICER OF THE SCHOOL DISTRICT TO PREPARE AND
VERIFY THE REQUIRED DEBT STATEMENT AND APPEND THERETO A
BORROWING BASE CERTIFICATE; COVENANTING THAT THE SCHOOL
DISTRICT SHALL INCLUDE THE AMOUNT OF ANNUAL DEBT SERVICE
IN ITS BUDGET FOR EACH FISCAL YEAR AND APPROPRIATE AND PAY
SUCH DEBT SERVICE IN EACH SUCH FISCAL YEAR; COVENANTING TO
TIMELY FILE THE OFFICIAL STATEMENT RELATING TO THE BONDS
WITH THE PENNSYLVANIA DEPARTMENT OF EDUCATION PURSUANT
TO THE FISCAL CODE; CREATING SINKING FUNDS, AND PLEDGES AND
APPROPRIATIONS OF ANNUAL DEBT SERVICE; AUTHORIZING THE
CHIEF FINANCIAL OFFICER OR DEPUTY CHIEF FINANCIAL OFFICER OF
THE SCHOOL DISTRICT TO CONTRACT WITH BANKS OR BANK AND
TRUST COMPANIES FOR SERVICES AS SINKING FUND DEPOSITORY,
TRANSFER AGENT, REGISTRAR AND PAYING AGENT; COVENANTING
THAT A PORTION OF RECEIPTS COLLECTED BY THE DEPARTMENT OF
REVENUE OF THE CITY OF PHILADELPHIA ON BEHALF OF THE
SCHOOL DISTRICT SHALL BE DEPOSITED ON EACH BUSINESS DAY IN
THE SINKING FUND FOR THE BONDS; PROVIDING FOR THE DATE OF
THE BONDS, INTEREST PAYMENT DATES AND DENOMINATIONS AND
PROVISIONS FOR REDEMPTION; COVENANTING AS TO PAYMENT OF
PRINCIPAL, REDEMPTION PRICE, IF ANY, AND INTEREST; PROVIDING
FOR FACSIMILE SIGNATURES AND SEAL AND AUTHENTICATION,;
PROVIDING FOR THE NUMBERS, THE STATED MATURITIES, THE
PRINCIPAL MATURITY AMOUNTS, AND FIXING THE RATES OF
INTEREST ON THE BONDS; AWARDING SUCH BONDS AT PRIVATE
SALE AND AUTHORIZING THE EXECUTION OF A BOND PURCHASE
AGREEMENT RELATING TO THE BONDS; AUTHORIZING AND
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DIRECTING THE CHIEF FINANCIAL OFFICER OR DEPUTY CHIEF
FINANCIAL OFFICER OF THE SCHOOL DISTRICT TO CERTIFY AND TO
FILE WITH THE DEPARTMENT OF COMMUNITY AND ECONOMIC
DEVELOPMENT CERTIFIED COPIES OF THE NECESSARY
PROCEEDINGS; MAKING CERTAIN ELECTIONS AND COVENANTS
WITH RESPECT TO THE BONDS PURSUANT TO FEDERAL TAX LAW
PROVISIONS; APPROVING THE OFFICIAL STATEMENT AND THE
DISTRIBUTION THEREOF AND RATIFYING THE DISTRIBUTION OF THE
PRELIMINARY OFFICIAL STATEMENT; APPROVING THE PURCHASE OF
MUNICIPAL BOND INSURANCE FOR A PORTION OF THE BONDS;
MAKING VARIOUS OTHER APPROVALS AND DETERMINATIONS;
AUTHORIZING THE PROPER OFFICERS OF THE SCHOOL DISTRICT AND
THE SCHOOL REFORM COMMISSION TO DO ALL THINGS NECESSARY
OR APPROPRIATE TO CARRY OUT THE RESOLUTION; AND
RESCINDING ALL INCONSISTENT RESOLUTIONS.

WHEREAS, The School District of Philadelphia, a school district of the first class of the
Commonwealth of Pennsylvania (the “School District”), has the power and authority, pursuant to
the Local Government Unit Debt Act, 53 Pa. C.S.A. 888001 et seq. (“Act”), to incur non-electoral
debt for the purposes of financing the costs of capital improvements in and for the School District
and to evidence such non-electoral debt by the issuance and sale of its general obligation bonds;
and

WHEREAS, on December 21, 2001, the Secretary of Education of the Commonwealth of
Pennsylvania (“Commonwealth™) declared the School District distressed pursuant to Section
691(c) of the Public School Code of 1949, as amended (“School Code”), effective December 22,
2001; and

WHEREAS, pursuant to the School Code, upon a declaration of distress of a school district
of the first class under Section 691(c) of the School Code, within 30 days of such declaration, a
School Reform Commission (“School Reform Commission” or the “Commission”) shall be
established; and

WHEREAS, effective January 14, 2002, the School Reform Commission was established;
and

WHEREAS, pursuant to the School Code, all powers and duties theretofore granted to the
Board of Education of the School District, including the power to incur debt, are vested in the
School Reform Commission; and

WHEREAS, the Commission has determined that it is necessary and desirable to provide
for the funding of a portion of the capital projects contained in the School District’s Capital
Improvement Program as more fully described in Exhibit A (the “Series A Project”) and Exhibit
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A-1 (the “Series B Project”) annexed hereto and made a part hereof. The Series A Project and the
Series B Project are collectively referred to herein as the “Capital Project”; and

WHEREAS, the Commission has determined to effect the financing of the Capital Project
through the issuance and sale of an issue of its general obligation bonds in the aggregate principal
amount of $254,950,000 (“Bonds”), consisting of its General Obligation Bonds, Series A of 2018
(“Series A Bonds”) in the aggregate principal amount of $176,820,000 and its General Obligation
Bonds, Series B of 2018 (“Series B Bonds”) in the aggregate principal amount of $78,130,000.

NOW THEREFORE, BE IT RESOLVED BY THE SCHOOL REFORM
COMMISSION OF THE SCHOOL DISTRICT OF PHILADELPHIA, AS FOLLOWS:

Section 1. Authorization of Bonds.

@ The Commission does hereby authorize and direct the incurring of non-electoral
debt of the School District in the amount of $254,950,000 through the issuance of an issue of the
School District’s general obligation bonds in the aggregate principal amount of $254,950,000.
Such bonds shall be general obligation bonds and shall be designated: “The School District of
Philadelphia, General Obligation Bonds, Series A of 2018” in the aggregate principal amount of
$176,820,000; and The School District of Philadelphia, General Obligation Bonds, Series B of
2018, in the aggregate principal amount of $78,130,000. The Series A Bonds and the Series B
Bonds are collectively referred to herein as the “Bonds”. The Bonds shall be issued for the
purposes of: (i) financing a portion of the costs of the Capital Project; and (ii) paying the costs of
issuance of the Bonds. The Series A Bonds and the Series B Bonds, respectively, shall mature and
bear interest as set forth in Section 15(a) hereof. The Series A Bonds shall finance the Series A
Project. The Series B Bonds shall finance the Series B Project.

(b) In accordance with Section 8142(e) of the Act, the School District is issuing the
Bonds in two series. The first mandatory sinking fund payment on the Series B Bonds is not later
than fifteen (15) months after the last stated maturity of the Series A Bonds.

(© The School District determines to combine the various components of the Capital
Project for financing purposes in accordance with the terms and provisions of the Act.

Section 2. Estimated Useful Lives.

The realistic estimated weighted average useful life of the portion of the Capital Project
that is being financed by the Bonds is hereby determined to be not less than 30 years. Realistic
cost estimates have been obtained by the School District for the Capital Project from qualified
persons as required by Section 8006 of the Act. The School Districts practices capital budgeting.

Section 3. Debt Statement and Borrowing Base Certificate.

The Chief Financial Officer or Deputy Chief Financial Officer of the School District is
hereby authorized and directed to prepare and verify the debt statement required by Section 8110
of the Act and to append thereto a Borrowing Base Certificate, as required by the Act.
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Section 4. General Obligation Covenant.

It is hereby covenanted with the owners from time to time of the Bonds that the School
District shall: (i) include the amount of the debt service for the Bonds for each fiscal year in which
such sums are payable in its budget for that year; (ii) appropriate such amounts from its general
revenues for the payment of such debt service; and (iii) duly and punctually pay, or cause to be
paid, from its sinking funds or any other of its revenues or funds the principal or redemption price
of, and the interest on, the Bonds, at the dates and places and in the manner stated in the Bonds
according to the true intent and meaning thereof. For such budgeting, appropriation and payment,
the School District hereby pledges its full faith, credit and taxing power, within the limits
established by law. This covenant shall be specifically enforceable.

Nothing in this Section shall be construed to give the School District any taxing power not
granted by another provision of law.

Section 5. Daily Deposit Covenant for Bonds.

@) The School District hereby covenants irrevocably with the owners from time to
time of the Bonds, so long as the Bonds are outstanding, to irrevocably deposit on each business
day of the City of Philadelphia (“City”) with the Sinking Fund Depository, Transfer Agent,
Registrar and Paying Agent hereinafter appointed for payment into each Sinking Fund established
under Section 17 hereof, from the revenues collected by the Department of Collections of the City
(“Department of Revenue”) on behalf of the School District: (i) a sum of money which, together
with other available moneys in each such Sinking Fund herein defined, including without
limitation earnings on investments in such Sinking Fund, is necessary to accumulate in
approximately equal daily installments the amount required to pay the next payment of principal
or redemption price for the applicable series of Bonds by the date which is 15 days prior to the
specified maturity or redemption date; and (ii) a sum of money which, together with other available
moneys in each such Sinking Fund, including without limitation earnings on investments in such
Sinking Fund, is necessary to accumulate in approximately equal daily installments the amount
required to pay the interest due on the applicable series of Bonds on the next interest payment date
by the date which is 15 days prior to the interest payment date; provided, however, that if the
School District is unable to comply with the covenant set forth in this Section 5 due solely to the
fact that revenues being collected by the Department of Revenue on behalf of the School District
on a City business day are insufficient to make a particular daily deposit, this covenant shall not
be deemed breached. The School District covenants to make up all deficiencies in each Sinking
Fund and in all other sinking funds heretofore established by the School District for its general
obligation bonds from the first revenues collected by the Department of Revenue on behalf of the
School District until there are no longer any such deficiencies. The School District covenants to
deposit from any other available revenues on the 15" day prior to any maturity, redemption or
interest payment date (each a “Sinking Fund Deposit Date” for purposes of Section 633 of the
School Code) an amount equal to any deficiency between the amount then on deposit in the
applicable Sinking Fund and the amount due on such maturity, redemption or interest payment
date.

(b) The Commission hereby directs the School District’s agent, the Department of

Revenue, and the Treasurer, severally, to cause the aforesaid moneys to be deposited on each City
business day with the Fiscal Agent (hereinafter defined) and the other paying or fiscal agents for
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the outstanding series of general obligation bonds of the School District as designated depositories,
all in compliance with the covenant of the School District set forth in this Section 5, the School
Code, and the applicable provisions of the Act relating to sinking funds and sinking fund
depositories.

(© The foregoing covenant shall be in addition to, and not in the place of, the covenant
of the School District set forth in Section 4 hereof. Nothing in this Section 5 shall be construed to
give the School District any taxing power not granted by another provision of law.

Section 6. Covenant Regarding Section 1703-E.4 of the Fiscal Code.

In accordance Section 1703-E.4 of the Act of April 9, 1929 (P.L. 343, No. 176), as
amended, including by Act No. 85 of 2016 (P.L. 664, No. 85) (the “Fiscal Code”), the School
District covenants to file with the Secretary of the Pennsylvania Department of Education
(“PDE”), in such format as PDE may direct, within thirty (30) days of receipt of the proceeds of
the Bonds, a copy of the final Official Statement for the Bonds, together with schedules of principal
and interest, sinking fund deposit dates and debt service payment dates for each series of
outstanding obligations of the School District which are subject to an intercept statute or intercept
agreement.

Section 7. Provisions of the Bonds.

@) The Bonds shall be issued in fully registered form in denominations of $5,000 or
whole multiples thereof. If at any time the School District shall have received an opinion of
nationally recognized bond counsel to the effect that the issuance of Bonds in coupon form will
not cause the interest on the Bonds that is excluded from gross income for federal income tax
purposes to be includible in gross income of the holders thereof for federal income tax purposes,
the School District, at its option, may have all or any portion of the Bonds of the same series and
maturity issued in coupon form payable to such owners of such Bonds requesting Bonds in such
form and in denominations of $5,000 and whole multiples thereof, as may be specified by the
School District in a supplemental resolution. The Bonds shall be dated the date of its issue, and
shall bear interest calculated on the basis of twelve months of 30 days in a 360-day year, from the
interest payment date next preceding such date of issue (except Bonds initially issued shall bear
interest from the date of delivery thereof). Interest on the Bonds shall be payable on the first day
of March and September of each and every year, commencing September 1, 2018, until the
maturity thereof.

(b) The Bonds, upon original issuance, are to be issued in the form of a single, fully
registered bond for each maturity of each series thereof, in denominations equal to the principal
amount of Bonds of each series maturing on each such date, and shall be delivered to The
Depository Trust Company, New York, New York (“Securities Depository” or “DTC”), or its
nominee, Cede & Co. Each such Bond shall be registered on the registration books kept by the
Fiscal Agent (hereinafter defined), as registrar and transfer agent, in the name of the Securities
Depository or, at the Securities Depository’s option, in the name of Cede & Co., as the Securities
Depository’s nominee, and no beneficial owners thereof will receive certificates representing their
respective interests in such Bonds, except in the event the Fiscal Agent issues replacement bonds
(“Replacement Bonds”) as provided in Section 11 of this Resolution.
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Section 8. Payment of Bonds.

@) The Bonds shall be payable as to principal or redemption price in then lawful
money of the United States of America at the corporate trust office of The Bank of New York
Mellon Trust Company, N.A. located in Philadelphia, Pennsylvania, which is hereby appointed
Sinking Fund Depository, Transfer Agent, Registrar and Paying Agent in respect of the Bonds
(“Fiscal Agent”). Interest on the Bonds shall be paid by check or draft in then lawful money of
the United States of America drawn upon the Fiscal Agent and mailed on the applicable interest
payment date to the registered owner of the Bond at his or her address as it appears on the
registration books of the School District kept by the Fiscal Agent or by wire transfer to a bank
account in the continental United States to registered owners of more than $1,000,000 in aggregate
principal amount of a particular series of Bonds at the written request of such registered owners.

(b) So long as the Bonds are registered in the name of the Securities Depository or its
nominee, to the extent available, the Fiscal Agent shall transfer (i) on each interest payment date,
the amount of interest due on each Bond on such date to the Securities Depository, and (ii) on each
mandatory sinking fund installment date, principal payment date or redemption date, upon
surrender of the Bonds maturing on such date, the amount of principal or redemption price due on
each such date to the Securities Depository, at the addresses set forth in DTC’s Operational
Arrangements, which amounts so transferred, shall be, on the interest and principal payment date
or redemption date, at the principal office of the Securities Depository, immediately available
funds. All payments made by the Fiscal Agent to the Securities Depository or its nominee shall
fully satisfy the School District’s obligations to pay principal or redemption price of and interest
on the Bonds to the extent of such payments, and no Securities Depository participant (direct or
indirect) or beneficial owner of any interest in any Bond registered in the name of the Securities
Depository or its nominee shall have any recourse against the School District or the Fiscal Agent
hereunder for any failure by the Securities Depository to remit payment to any direct or indirect
participant therein or failure by any such participants to remit such payments to the beneficial
owners of such Bonds.

Section 9. Registration and Transfer.

@ The School District shall keep at the designated corporate trust office of the Fiscal
Agent books for the registration, exchange and transfer of Bonds of the applicable Series and
hereby appoints the Fiscal Agent its registrar and transfer agent to keep such books and to make
such registrations, exchanges and transfers under such regulations as the School District or the
Fiscal Agent may prescribe and as set forth in the form of Bonds.

(b) The Bonds may be transferred upon the registration books maintained by the Fiscal
Agent upon delivery to the Fiscal Agent of the Bonds accompanied by a written instrument or
instruments of transfer in form and with guaranty of signature satisfactory to the Fiscal Agent,
duly executed by the registered owner of the Bonds to be transferred or his or her duly authorized
attorney-in-fact or other legal representative, containing written instructions as to the details of the
transfer of such Bonds. No transfer of any Bond shall be effective until entered on the registration
books maintained by the Fiscal Agent or its successor. In like manner Bonds may be exchanged
by the registered owners thereof or by their duly authorized attorneys-in-fact or other legal
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representative for Bonds of the same series and maturity and of authorized denomination or
denominations in the same aggregate principal amount.

Section 10. Execution of Bonds.

The Bonds shall be executed by the manual or facsimile signature of any member of the
School Reform Commission on behalf of the School District and shall have an impression or a
facsimile of the corporate seal of the School District affixed thereto, duly attested by the manual
or facsimile signature of the Secretary or Assistant Secretary or any member of the School Reform
Commission and the said officers are hereby authorized to execute the Bonds in such manner. Any
member of the School Reform Commission is authorized and directed to deliver, or cause to be
delivered, the Bonds to the purchasers thereof against the full balance of the purchase price
therefor. The Bonds shall not be valid or obligatory in the hands of the owners thereof unless
authenticated by the manual signature of a duly authorized officer of the Fiscal Agent.

Section 11. Replacement Bonds.

@) The School District, in its sole discretion and without the consent of any other
person, may terminate the services of the Securities Depository with respect to the Bonds, if the
School District determines that:

(i) the Securities Depository is unable to discharge its responsibilities with
respect to the Bonds;

(i) a continuation of the requirement that all of the then outstanding Bonds be
registered in the registration books kept by the Fiscal Agent in the name of the nominee of the
Securities Depository is not in the best interests of the beneficial owners of the Bonds; or

(ilf) it is in the best interests of the School District to do so and the interests of
the beneficial owners of the Bonds would not be adversely affected thereby.

(b) Upon the termination of the services of the Securities Depository with respect to
the Bonds under Section 11(a) hereof, or upon the discontinuance of such services pursuant to
Section 11(c) hereof after which no substitute securities depository willing to undertake the
functions of the Securities Depository can be found which, in the opinion of the School District,
is willing and able to undertake such functions upon reasonable and customary terms, then the
Fiscal Agent in reliance on information provided to it by the Securities Depository shall
authenticate and cause delivery of Replacement Bonds with respect to the interests of the beneficial
owners of the Bonds. The School District will pay all costs incurred in connection with the
printing, authentication and delivery of Replacement Bonds. Upon issuance of Replacement
Bonds, all references herein to obligations imposed upon or to be performed by the Securities
Depository shall be deemed to be imposed upon and performed by the Fiscal Agent or alternate or
successor transfer agent or paying agent to the extent applicable with respect to such Replacement
Bonds.

(©) The Securities Depository may determine to discontinue providing its services with
respect to the Bonds at any time by giving written notice to the School District and the Fiscal
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Agent as provided in DTC’s Operational Arrangements and discharging its responsibilities with
respect thereto under applicable law.

Section 12. Provisions for Redemption.

@) Optional Redemption.

Q) The Series A Bonds maturing on or after September 1, 2029, are subject to
redemption prior to maturity, at the option of the School District, from moneys available therefor,
on or after September 1, 2028, in whole at any time, or in part from time to time, and if in part by
lot within a maturity, and within particular maturities or portions thereof as determined by the
School District, at a redemption price of 100% of the principal amount of the Series A Bonds to
be redeemed, plus interest accrued on the date fixed for redemption.

(i) The Series B Bonds are subject to redemption prior to maturity, at the option
of the School District, from moneys available therefor, on or after September 1, 2028, in whole at
any time, or in part from time to time, and if in part by lot within a maturity, and within particular
maturities or portions thereof as determined by the School District, at a redemption price of 100%
of the principal amount of the Series B Bonds to be redeemed, plus interest accrued on the date
fixed for redemption.

(b) Mandatory Sinking Fund Redemption. The Series B Bonds maturing September 1,
2043 (“Term Bonds”) are subject to mandatory redemption prior to maturity by the School District,
in part, on September 1 of the years (each a “Mandatory Sinking Fund Redemption Date”) and in
the principal amounts set forth below, within the maturity by lot, at a redemption price equal to
the principal amount of Series B Bonds to be redeemed plus interest accrued to the date fixed for
redemption, from funds which the School District hereby covenants to deposit in the Mandatory
Redemption Account created in the Series B Sinking Fund established pursuant to Section 16(b)
of this Resolution, annually, on or before September 1 of the years set forth below:

Series B Bonds Maturing 2043 and Bearing
Interest at a Rate of 4.000%

Mandatory Sinking Fund

Redemption Date Principal Amount
(September 1) to be Redeemed
2039 $9,215,000
2040 9,595,000
2041 9,985,000
2042 10,390,000
2043 10,815,000
* Maturity
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Series B Bonds Maturing 2043 and Bearing
Interest at a Rate of 5.000%

Mandatory Sinking Fund

Redemption Date Principal Amount
(September 1) to be Redeemed
2039 $5,080,000
2040 5,335,000
2041 5,610,000
2042 5,900,000
2043 6,205,000+
* Maturity

In lieu of redeeming the principal amount of the Series B Bonds set forth in this Subsection
12(b)(i) or any portion thereof, the School District or the Fiscal Agent with the written approval
of the School District may apply the moneys required to be deposited in the Mandatory Sinking
fund Account of the Series B Sinking Fund to the purchase of a like principal amount of Series B
Bonds at prices no higher than the principal amount thereof, provided the following conditions are
met:

(@ firm commitments for the purchase must be made prior to the time
notice of redemption would otherwise be required to be given; and

(b) if Bonds aggregating the principal amount of Series B Bonds required
to be redeemed cannot be purchased, a principal amount of the Series B Bonds equal to the
difference between the principal amount required to be redeemed and the principal amount
purchased and delivered to the Fiscal Agent shall be redeemed as aforesaid.

In the event of purchases of Series B Bonds at less than the principal amount thereof, the
balance remaining in the Mandatory Sinking Fund Account of the Series B Sinking Fund
representing the difference between the purchase price and the principal amount of Series B Bonds
purchased shall be applied as a credit to the next payments becoming due on the Series B Bonds
to be made to the Series B Sinking Fund.

(©) Selection of Bonds; Notice of Redemption.

Q) The Fiscal Agent is hereby directed, without further authorization with
respect to a mandatory redemption pursuant to this Section 12, and upon written notification by
the School District at its option to redeem as set forth in Section 12(a), to mail a notice of
redemption by first class mail not more than 45 days and not less than 30 days before the date of
redemption to the registered owner of each Bond to be redeemed in whole or in part at the address
shown on the registration books. Failure to give such notice by mailing to any owner of any Bond,
or any defect therein, shall not affect the validity of any proceedings for the redemption of other
Bonds of such series. Deposit of any such notice in the United States mail shall constitute
constructive receipt by such owner of such Bonds. The Fiscal Agent shall redeem on each
respective redemption date the principal amount of such Bonds or portions thereof aggregating the
amount to be then redeemed. When a notice of redemption is mailed as provided above, the Fiscal
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Agent shall mail a similar notice to The Bond Buyer, but failure to mail any such notice or defect
in the mailed notice or in the mailing thereof shall not affect the validity of the proceedings for the
redemption of such Bonds. So long as the Securities Depository remains the sole registered owner
of such Bonds, the Fiscal Agent shall send the notice of redemption to the Securities Depository
at the time and in the manner specified in DTC’s Operational Arrangements. Any failure of the
Securities Depository to advise any of its participants (“Participants”) or any failure of any
Participant to notify any beneficial owner of any such notice and its content or effect shall not
affect the validity of the proceedings for redemption of the Bonds called for redemption or of any
other action premised on such notice.

If such notice is given with respect to an optional redemption prior to moneys for such
redemption being deposited with the Fiscal Agent, then such notice shall be conditioned upon the
deposit of the redemption moneys with the Fiscal Agent on or before the date fixed for redemption
and such notice shall be of no effect (and shall so state) unless moneys are so deposited.

The notices required to be given by this Section 12(c) shall state that no representation is
made as to correctness or accuracy of the CUSIP numbers (hereinafter mentioned) listed in such
notice or stated on any Bond.

(i) If less than all of the Bonds of any one maturity shall be called for
redemption, the particular Bonds or portions thereof to be redeemed from such maturity shall be
selected by the Fiscal Agent by lot in such manner as the Fiscal Agent in its discretion may
determine; provided, however, that the portion of any Bond to be redeemed shall be in the principal
amount equal to $5,000 or any whole multiple thereof, and that, in selecting Bonds for redemption,
the Fiscal Agent shall treat each such Bond as representing that number of Bonds which is obtained
by dividing the principal amount of such Bonds by $5,000. While the Securities Depository is the
sole registered owner of the Bonds, such selection by lot shall be made by the Securities Depository
in accordance with the Securities Depository’s practices and procedures as in effect at the time of
such partial redemption.

(i) In case part, but not all, of a Bond shall be selected for redemption, the
registered owner thereof or his or her attorney or legal representative shall present and surrender
such Bond to the Fiscal Agent for payment of the principal amount or redemption price thereof so
called for redemption, and the Fiscal Agent shall authenticate and deliver to or upon the order of
such registered owner or his or her legal representative, without charge therefor, for the unredeemed
portion of the principal amount of the Bond so surrendered, a Bond or Bonds of the same maturity,
bearing interest at the same rate or in the same manner, as applicable, and of any denomination or
denominations authorized by this Resolution.

(d) The Bonds shall cease to bear interest after maturity or the date selected for
redemption if funds for payment thereof are on deposit with the Fiscal Agent.

Section 13. Form of Bonds.

€)) The form of the Bonds shall be substantially in the form as set forth in Exhibit B
annexed hereto and made a part hereof, and the Bonds shall be executed in substantially the form
as set forth in Exhibit B with such appropriate changes, additions or deletions as may be approved
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by the officers executing the Bonds in the manner provided in Section 10 hereof; such execution
shall constitute approval by such officers on behalf of the School District. The opinion of Bond
Counsel (hereinafter defined) is authorized and directed to be delivered with the Bonds.

(b) The School District, solely for the convenience of the registered owners of Bonds,
shall cause CUSIP (Committee on Uniform Security Identification Procedures) numbers to be
printed on the Bonds. No representation shall be made as to the accuracy of said numbers as
printed on the Bonds or as contained in any notice of redemption, and the School District shall
have no liability of any sort with respect thereto. Reliance with respect to any notice with respect
to the Bonds may be placed only on the identification numbers prefixed “R2018A” and “R2018B”,
respectively, printed thereon.

Section 14. Temporary Bonds.

Until the Bonds in definitive form are ready for delivery, the proper officers of the
Commission may execute, and upon their request in writing, the Fiscal Agent shall authenticate
and deliver in lieu of such Bonds in definitive form, one or more printed or typewritten fully
registered bonds in temporary form, substantially of the tenor of the series of Bonds hereinbefore
described, with appropriate omissions, variations and insertions. Such bond or bonds in temporary
form may be for the principal amount of $5,000 or whole multiples thereof, as such officers may
determine. The aforesaid officers, without unnecessary delay, shall prepare, execute and deliver
the Bonds in definitive form to the Fiscal Agent, and thereupon, upon presentation and surrender
of said bond or bonds in temporary form, the Fiscal Agent shall authenticate and deliver, in
exchange therefor, the Bonds in definitive form in an authorized denomination of the same series
and maturity for the same aggregate principal amount or maturity value as the bond or bonds in
temporary form surrendered. Such exchange shall be made by the School District at its own
expense and without any charge therefor. When and as interest is paid upon the Bonds in
temporary form without coupons, the fact of such payment shall be endorsed thereon. Until so
exchanged, the Bonds shall be in full force and effect according to their terms.

Section 15. Maturities and Interest Rates of the Bonds.

@ (i) The Series A Bonds shall bear interest until maturity or prior redemption, at the
rates per annum, and mature in the amounts and on the dates, all as follows:

Maturity Date Principal

(September 1) Amount Interest Rate
2018 $5,000 3.000%
2019 5,275,000 5.000
2020 5,545,000 5.000
2021 5,830,000 5.000
2022 6,130,000 5.000
2023 6,445,000 5.000
2024 6,775,000 5.000
2025 7,120,000 5.000
2026 7,485,000 5.000
2027 7,870,000 5.000
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2028 8,275,000 5.000

2029 8,700,000 5.000
2030 9,145,000 5.000
2031 9,615,000 5.000
2032 10,105,000 5.000
2033 10,625,000 5.000
2034 11,170,000 5.000
2035 11,740,000 5.000
2036 12,345,000 5.000
2037 12,975,000 5.000
2038 13,645,000 5.000

(if) The Series B Bonds shall bear interest until maturity or prior redemption, at the
rates per annum, and mature in the amounts and on the dates, all as follows:

Maturity Date Principal

(September 1) Amount Interest Rate
2043 $50,000,000 4.000%
2043 28,130,000 5.000

(b) The Commission hereby determines that the approval of the foregoing principal
maturity amounts of the Bonds set forth in subsection (a) of this Section 15 will amortize the Bonds
on at least an approximately level debt service plan, in accordance with Section 8142(b)(2) of the
Act.

Section 16.  Private Sale.

@ The Commission, after due deliberation and investigation, has found that a private
sale by negotiation of the Bonds is in the best financial interest of the School District and upon
such finding, the Commission hereby awards the Bonds, at private sale, by negotiation, to the
Underwriters named in and upon the terms set forth in the purchase contract, a copy of which is
annexed hereto as Exhibit C and made a part hereof and hereby approved (“Purchase Contract™).
As set forth in the Purchase Contract, the Bonds are purchased at a bid price of $276,725,568.29
(reflecting an underwriters’ discount of $994,223.61 and net original issue premium of
$22,769,791.90), and bear interest as set forth in Section 15 hereof. Any member of the
Commission or the Chief Financial Officer or Deputy Chief Financial Officer of the School
District is hereby authorized and directed to execute and deliver the Purchase Contract and any
supplement or amendment thereto, on behalf of the School District. A good faith deposit of not
less than two percent (2%) of the aggregate original principal amounts of the Bonds as reflected
in the preliminary official statement for the Bonds received by the School District from the
Underwriters shall be held by the Chief Financial Officer or Deputy Chief Financial Officer and
applied in accordance with the Purchase Contract.
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Section 17. Sinking Funds.

@) Series A Sinking Fund.

(i) There is hereby irrevocably established with the Fiscal Agent, hereafter
appointed, a separate sinking fund for the School District to be known as “Sinking Fund - Series A
of 2018 (“Series A Sinking Fund”), and into the Series A Sinking Fund there shall be paid all
moneys necessary to pay the debt service on the Series A Bonds. The Series A Sinking Fund shall
be applied exclusively to the payment of the interest covenanted to be paid upon the Series A Bonds
and to the principal thereof at maturity and to no other purpose whatsoever, except as may be
specifically permitted by this Section, until the same shall have been fully paid or provision for
payment in full therefor has been made.

(i)  The income from the investments in the Series A Sinking Fund shall, from
time to time, as received (A) be deposited in the Series A Sinking Fund and applied to the payment
of principal or redemption price, if any, of and interest on the Series A Bonds within twelve (12)
months of such income, or (B) if the Series A Sinking Fund is otherwise funded at its required level,
be transferred to the School District at its written request.

(i) In each of the following fiscal years ending June 30, the following amounts
are hereby pledged to pay the debt service on the Series A Bonds and such amounts are annually
hereby appropriated to the Series A Sinking Fund for the payment thereof:

Fiscal Year Amount Pledged for
Ending June 30, Debt Service
2019 $7,691,596.39
2020 13,983,875.00
2021 13,983,375.00
2022 13,984,000.00
2023 13,985,000.00
2024 13,985,625.00
2025 13,985,125.00
2026 13,982,750.00
2027 13,982,625.00
2028 13,983,750.00
2029 13,985,125.00
2030 13,985,750.00
2031 13,984,625.00
2032 13,985,625.00
2033 13,982,625.00
2034 13,984,375.00
2035 13,984,500.00
2036 13,981,750.00
2037 13,984,625.00
2038 13,981,625.00
2039 13,986,125.00
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(b) Series B Sinking Fund.

(1) There is hereby irrevocably established with the Fiscal Agent, hereafter
appointed, a separate sinking fund for the School District to be known as “Sinking Fund - Series B
of 2018 (“Series B Sinking Fund”), and into the Series B Sinking Fund there shall be paid all
moneys necessary to pay the debt service on the Series B Bonds. The Series B Sinking Fund shall
be applied exclusively to the payment of the interest covenanted to be paid upon the Series B Bonds
and to the principal thereof at maturity and to no other purpose whatsoever, except as may be
specifically permitted by this Section, until the same shall have been fully paid or provision for
payment in full therefor has been made.

(i) Within the Series B Sinking Fund there is hereby established a Mandatory
Sinking Fund Account and the Fiscal Agent shall transfer into the Mandatory Sinking Fund Account
the amounts required on the dates specified in Section 15(a) hereof so that the Fiscal Agent may
redeem the Term Bonds in accordance with Section 15(a) hereof.

(i) The income from the investments in the Series B Sinking Fund shall, from
time to time, as received (A) be deposited in the Series B Sinking Fund and applied to the payment
of principal or redemption price, if any, of and interest on the Series B Bonds within twelve (12)
months of such income, or (B) if the Series B Sinking Fund is otherwise funded at its required level,
be transferred to the School District at its written request.

(iv)  Ineach of the following fiscal years ending June 30, the following amounts
are hereby pledged to pay the debt service on the Series B Bonds and such amounts are annually
hereby appropriated to the Series B Sinking Fund for the payment thereof:
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Fiscal Year Amount Pledged for

Ending June 30, Debt Service
2019 $2,961,762.50
2020 3,406,500.00
2021 3,406,500.00
2022 3,406,500.00
2023 3,406,500.00
2024 3,406,500.00
2025 3,406,500.00
2026 3,406,500.00
2027 3,406,500.00
2028 3,406,500.00
2029 3,406,500.00
2030 3,406,500.00
2031 3,406,500.00
2032 3,406,500.00
2033 3,406,500.00
2034 3,406,500.00
2035 3,406,500.00
2036 3,406,500.00
2037 3,406,500.00
2038 3,406,500.00
2039 3,406,500.00
2040 17,390,200.00
2041 17,388,625.00
2042 17,388,400.00
2043 17,388,150.00
2044 17,391,425.00

Section 18. Municipal Bond Insurance.

The purchase of a policy of municipal bond insurance (the “Policy”) unconditionally
guaranteeing payment of principal of and interest on the Series B Bonds maturing September 1,
2043 and bearing interest at a rate of 4.000% (the “Insured Bonds™) from Assured Guaranty
Municipal Corp. (the “Bond Insurer”), is hereby authorized and approved and the commitment
letter of the Bond Insurer to issue such Policy, dated March 21, 2018, is hereby approved.

Section 19. Investment of Series A Sinking Fund and Series B Sinking Fund.

@ Series A Sinking Fund. The Fiscal Agent shall, at the written direction of the
School District, to the extent not required for immediate payment of the Series A Bonds, invest
the moneys held in the Series A Sinking Fund in: (i) any investment permitted pursuant to Section
8224 of Act, (ii) the direct obligations of the United States of America, or obligations the principal
of and interest on which are unconditionally guaranteed by the full faith and credit of the United
States of America and senior debt obligations rated at the time of investment “Aaa” by Moody’s
Investors Service and “AAA” by Standard and Poor’s Ratings Services, a division of the McGraw-
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Hill Financial, issued by Fannie Mae or the Federal Home Loan Mortgage Corporation, senior
debt obligations of the Federal Home Loan Bank System, and obligations of the Resolution
Funding Corporation, which obligations are not guaranteed by the United States of America
(“Government Obligations™), (iii) shares of an investment company registered under the
Investment Company Act of 1940, whose shares are registered under the Securities Act of 1933,
including, without limitation, any such investment company for which the Fiscal Agent or an
affiliate of the Fiscal Agent serves as investment manager, administrator, shareholder servicing
agent, and/or custodian or subcustodian, notwithstanding that (x) the Fiscal Agent or an affiliate
of the Fiscal Agent receives fees from such funds for services rendered, (y) the Fiscal Agent
charges and collects fees for services rendered pursuant to this Resolution, which fees are separate
from the fees received from such investment companies; and (z) services performed for such
investment companies and pursuant to this Resolution may at times duplicate those provided to
such funds by the Fiscal Agent or its affiliates; provided, that the following are met: (A) the only
investments of that company are in the authorized investments listed in clause (i) in this Section
19 and Repurchase Agreements (hereinafter defined); (B) the investment company is managed so
as to maintain its shares at a constant net asset value in accordance with 17 CFR 270 2a-7 (relating
to money market funds); and (C) the investment company is rated at the time of investment in the
highest category by a nationally recognized rating agency, or (iv) interest bearing deposits in any
bank or bank and trust company or national banking association having a combined net capital and
surplus in excess of $100,000,000 (including the Fiscal Agent or any of its affiliates); provided
that all such deposits shall, to the extent not insured by a federal agency or instrumentality, be
secured as to principal by a pledge of Government Obligations. The Fiscal Agent, in purchasing
Government Obligations, may make any purchase subject to agreement with the seller for
repurchase of such Government Obligations at a later date, and in such connection may accept the
seller’s agreement for the payment of interest in lieu of the right to receive the interest payable by
the issue of the Government Obligations purchased; provided that: (A) the seller is a bank or bank
and trust company or national banking association having a combined net capital and surplus in
excess of $100,000,000; and (B) such Government Obligations shall be pledged as hereinafter
provided (such agreements are hereinafter referred to as “Repurchase Agreements”).

All Government Obligations and interest bearing deposits shall mature or be subject to
redemption at the option of the holder at not less than par or the purchase price therefor on or prior
to the dates fixed for payment of principal of or interest on the Series A Bonds. All Repurchase
Agreements shall have a term no greater than 30 days.

Any Government Obligations pledged as security for Repurchase Agreements shall be
subject to a perfected first security interest in favor of the Fiscal Agent, free and clear of all claims
of third parties and shall be: (i) in the case of direct obligations of the United States which can be
pledged by a book-entry notation under regulations of the United States Department of the
Treasury, appropriately entered on the records of a Federal Reserve Bank; or (ii) in the case of
other Government Obligations, either (A) deposited with the Fiscal Agent or with a Federal
Reserve Bank for the account of the Fiscal Agent, or (B) if the Government Obligation is shown
on the account of the pledgor on the books of a clearing corporation, as defined in Division 8,
Section 102(a) of the Pennsylvania Uniform Commercial Code (13 Pa. C.S.A. 88102(a)), by
making appropriate entries evidencing the acquisition of a securities entitlement on the books of
the clearing corporation as provided in Division 8, Section 501(b) of the Pennsylvania Uniform
Commercial Code (13 Pa. C.S.A. §8501(b)).
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(b) Series B Sinking Fund. The Fiscal Agent shall, at the written direction of the
School District, to the extent not required for immediate payment of the Series B Bonds, invest the
moneys held in the Series A Sinking Fund in: (i) any investment permitted pursuant to Section
8224 of Act, (ii) the direct obligations of the United States of America, or obligations the principal
of and interest on which are unconditionally guaranteed by the full faith and credit of the United
States of America and senior debt obligations rated at the time of investment “Aaa” by Moody’s
Investors Service and “AAA” by Standard and Poor’s Ratings Services, a division of the McGraw-
Hill Financial, issued by Fannie Mae or the Federal Home Loan Mortgage Corporation, senior
debt obligations of the Federal Home Loan Bank System, and obligations of the Resolution
Funding Corporation, which obligations are not guaranteed by the United States of America
(“Government Obligations™), (iii) shares of an investment company registered under the
Investment Company Act of 1940, whose shares are registered under the Securities Act of 1933,
including, without limitation, any such investment company for which the Fiscal Agent or an
affiliate of the Fiscal Agent serves as investment manager, administrator, shareholder servicing
agent, and/or custodian or subcustodian, notwithstanding that (x) the Fiscal Agent or an affiliate
of the Fiscal Agent receives fees from such funds for services rendered, (y) the Fiscal Agent
charges and collects fees for services rendered pursuant to this Resolution, which fees are separate
from the fees received from such investment companies; and (z) services performed for such
investment companies and pursuant to this Resolution may at times duplicate those provided to
such funds by the Fiscal Agent or its affiliates; provided, that the following are met: (A) the only
investments of that company are in the authorized investments listed in clause (i) in this Section
19 and Repurchase Agreements (hereinafter defined); (B) the investment company is managed so
as to maintain its shares at a constant net asset value in accordance with 17 CFR 270 2a-7 (relating
to money market funds); and (C) the investment company is rated at the time of investment in the
highest category by a nationally recognized rating agency, or (iv) interest bearing deposits in any
bank or bank and trust company or national banking association having a combined net capital and
surplus in excess of $100,000,000 (including the Fiscal Agent or any of its affiliates); provided
that all such deposits shall, to the extent not insured by a federal agency or instrumentality, be
secured as to principal by a pledge of Government Obligations. The Fiscal Agent, in purchasing
Government Obligations, may make any purchase subject to agreement with the seller for
repurchase of such Government Obligations at a later date, and in such connection may accept the
seller’s agreement for the payment of interest in lieu of the right to receive the interest payable by
the issue of the Government Obligations purchased; provided that: (A) the seller is a bank or bank
and trust company or national banking association having a combined net capital and surplus in
excess of $100,000,000; and (B) such Government Obligations shall be pledged as hereinafter
provided (such agreements are hereinafter referred to as “Repurchase Agreements”).

All Government Obligations and interest bearing deposits shall mature or be subject to
redemption at the option of the holder at not less than par or the purchase price therefor on or prior
to the dates fixed for payment of principal of or interest on the Series B Bonds. All Repurchase
Agreements shall have a term no greater than 30 days.

Any Government Obligations pledged as security for Repurchase Agreements shall be
subject to a perfected first security interest in favor of the Fiscal Agent, free and clear of all claims
of third parties and shall be: (i) in the case of direct obligations of the United States which can be
pledged by a book-entry notation under regulations of the United States Department of the
Treasury, appropriately entered on the records of a Federal Reserve Bank; or (ii) in the case of
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other Government Obligations, either (A) deposited with the Fiscal Agent or with a Federal
Reserve Bank for the account of the Fiscal Agent, or (B) if the Government Obligation is shown
on the account of the pledgor on the books of a clearing corporation, as defined in Division 8,
Section 102(a) of the Pennsylvania Uniform Commercial Code (13 Pa. C.S.A. §88102(a)), by
making appropriate entries evidencing the acquisition of a securities entitlement on the books of
the clearing corporation as provided in Division 8, Section 501(b) of the Pennsylvania Uniform
Commercial Code (13 Pa. C.S.A. §8501(b)).

Section 20.  Fiscal Agent.

The Chief Financial Officer or Deputy Chief Financial Officer of the School District is
hereby authorized and directed to contract with The Bank of New York Mellon Trust Company,
N.A. having a corporate trust office in Philadelphia, Pennsylvania, for its services as sinking fund
depository, registrar, transfer and paying agent with respect to the Bonds. Any additional or
successor sinking fund depository, registrar, transfer or paying agent appointed pursuant to this
Resolution shall be a bank, national banking association or a trust company duly authorized to
exercise trust powers in the Commonwealth of Pennsylvania and a “securities intermediary” within
the meaning of Division 8 Section 102(a) of the Pennsylvania Uniform Commercial Code (13 Pa.
C.S.A. 88102(a)). Such successor shall be subject to examination by federal or state authority,
have a combined net capital and surplus in excess of $100,000,000, and be otherwise qualified
under the Act.
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Section 21. Application to Department of Community and Economic Development.

The Chief Financial Officer or Deputy Chief Financial Officer of the School District is
hereby authorized to certify to and file with the Department of Community and Economic
Development, in accordance with the Act, a complete and accurate copy of the proceedings taken
in connection with the incurrence of debt authorized hereunder, including the debt statement
hereinabove referred to, and to pay the filing fees necessary in connection therewith.

Section 22. Covenants in Respect of Federal Tax Laws.

The School District hereby covenants that it will not take any action, or fail to take any
action, if any such action or failure to take action would adversely affect the exclusion from gross
income of the holders of the Bonds of the interest on the Bonds under Section 103 of the Code to
the extent that interest on the Bonds is excluded from gross income for federal income tax
purposes. Pursuant to this covenant, the School District obligates itself to comply throughout the
term of the Bonds with the requirements of Section 103 of the Code and the Regulations proposed
or promulgated thereunder.

The School District hereby further covenants that it will not directly or indirectly use or
permit the use of any proceeds of the Bonds or any other funds of the School District, or take or
omit to take any action that would cause the Bonds to be “arbitrage bonds” within the meaning of
Section 148(a) of the Code and that it will comply with all requirements of Section 148 of the
Code to the extent applicable to the Bonds. In the event that at any time the School District is of
the opinion that for purposes of this Section it is necessary to restrict or limit the yield on the
investment of any moneys held by the Fiscal Agent, the School District shall so instruct the Fiscal
Agent in writing, and the Fiscal Agent shall take such action as may be necessary to comply with
such instructions.

Without limiting the generality of the foregoing, the School District shall pay or cause to
be paid from time to time all amounts required to be rebated to the United States of America
pursuant to Section 148(f) of the Code and any temporary, proposed or final Treasury Regulations
as may be applicable to any of the Bonds from time to time. This rebate obligation shall survive
payment in full or defeasance of the Bonds.

The Chief Financial Officer or Deputy Chief Financial Officer is hereby authorized and
directed to make any elections on behalf of the School District permitted by the Code or any
Treasury Regulations as he or she deems necessary or appropriate to enable the School District to
comply with the requirements of this Section.

Section 23. Preliminary Official Statement and Official Statement.

The Official Statement of the School District with respect to the Bonds in the form
submitted to the Commission is hereby approved, subject to such changes as any member of the
Commission, in consultation with counsel, shall approve, the execution thereof by such
Commissioner to be conclusive evidence of such approval, and any member of the Commission is
hereby authorized to execute said Official Statement and said Official Statement is hereby
authorized to be distributed to prospective purchasers of the Bonds. The distribution of the
Preliminary Official Statement in respect of the Bonds and the determination that such Preliminary
Official Statement was “deemed final” as of its date within the meaning of Rule 15¢2-12, as
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amended, of the Securities and Exchange Commission (“Rule 15¢2-12 «) are hereby ratified and
confirmed.

Section 24. Fiduciaries.

@) The Fiscal Agent and any co-paying agent (each a “Fiduciary’”) may execute any
powers hereunder and perform any duties required of it through attorneys, agents, officers, or
employees, and shall be entitled to advice of counsel concerning all questions hereunder; and a
Fiduciary shall not be answerable for the default or misconduct of any attorney, agent or employee
selected by it with reasonable care, except that the Fiduciaries shall at all times be answerable and
responsible for any liability to the School District resulting from any theft or loss of, or
unauthorized or wrongful issuance of Bonds by a Fiduciary. A Fiduciary shall not be answerable
for the exercise of any discretion or power under this Resolution nor for anything whatever in
connection with the trust hereunder, except only its own negligence or willful misconduct or the
theft or loss, for any reason whatsoever, or unauthorized or wrongful issuance of Bonds by a
Fiduciary.

(b) The School District shall pay each Fiduciary reasonable compensation for its
services hereunder, and also all its reasonable expenses and disbursements, and shall indemnify
each Fiduciary against any liabilities which it may incur in the exercise and performance of its
powers and duties hereunder except with respect to such Fiduciary’s own negligence or willful
misconduct or any theft or loss of, or unauthorized or wrongful issuance of Bonds by a Fiduciary.

(© A Fiduciary may act on any requisition, resolution, notice, telegram request,
consent, waiver, certificate, statement, affidavit, voucher, bond, or other paper or document which
it in good faith believes to be genuine and to have been passed or signed by the proper persons or
to have been prepared and furnished pursuant to any of the provisions hereof; and the Fiduciary
shall be under no duty to make any investigation as to any statement contained in any such
instrument, but may accept the same as conclusive evidence of the accuracy of such statement.

(d) A Fiduciary may in good faith buy, sell, own, hold and deal in any of the Bonds
and may join in any action which any owners of Bonds may be entitled to take with like effect as
if the Fiduciary were not appointed and acting hereunder. Fiduciaries may also engage in or be
interested in any financial or other transaction with the School District; provided that if the
Fiduciary determines that any such relation is in conflict with its duties under this Resolution, it
shall eliminate the conflict or resign.

(e The Fiscal Agent may construe any ambiguous or inconsistent provisions of this
Resolution, and any construction by the Fiscal Agent shall be binding upon the registered owners
of Bonds. The Fiscal Agent shall give prompt notice to the School District of any intention to
make such construction.

)] A Fiduciary may resign and be discharged of the trusts created hereby on written
resignation filed with the School District not less than 60 days before the date when such
resignation is to take effect; provided notice of such resignation is mailed to each registered owner
of the Bonds not less than 30 days prior to the effective date of such resignation. A copy of such
notice of such resignation shall be sent to The Bond Buyer or its successor, if any, not less than 30
days prior to such effective date. Such resignation shall take effect on the day specified therein
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unless a successor Fiduciary is previously appointed, in which event the resignation shall take
effect immediately on the appointment of such successor.

(9) Any Fiduciary hereunder may be removed at any time by resolution of the School
District, appointing a successor to the Fiduciary so removed in accordance with the Act and filed
with the Fiscal Agent.

(h) If a Fiduciary or any successor fiduciary resigns or is removed or dissolved, or if
its property or business is taken under the control of any state or federal court or administrative
body, a vacancy shall forthwith exist in the office of such Fiduciary, and the School District shall
appoint a successor and shall publish notice of such appointment in The Bond Buyer or its
successor, if any, and shall cause notice of such appointment to be mailed to the registered owners
of Bonds. No appointment or removal of a Fiduciary will be effective until a successor fiduciary
has been appointed and has accepted the duties of the Fiduciary. If the School District fails to
make such appointment within 30 days of the occurrence of such vacancy, the holders of a majority
in principal amount of the Bonds then outstanding may do so or the acting Fiduciary, at the School
District’s expense, may petition a court of competent jurisdiction for the appointment of a
successor.

Q) A successor fiduciary shall be a national bank, bank, bank and trust company or a
trust company, duly authorized to exercise trust powers, subject to examination by federal or state
authority, having a combined net capital and surplus in excess of $100,000,000 and otherwise
qualified under the Act. Any successor fiduciary shall also be a “securities intermediary” within
the meaning of Division 8, Section 102(a) of the Pennsylvania Uniform Commercial Code (13 Pa.
C.S.A. 88102(a)). Any successor fiduciary shall execute, acknowledge and deliver to the School
District an instrument accepting such appointment hereunder; and thereupon such successor
fiduciary, without any further act, deed or conveyance, shall become fully vested with all the
estates, properties, rights, powers, trusts, duties and obligations of its predecessor in the trust
hereunder, with like effect as if originally named Fiduciary herein. The Fiduciary ceasing to act
hereunder shall pay over to the successor fiduciary all moneys held by it hereunder; and, upon
request of the successor fiduciary, the Fiduciary ceasing to act and the School District shall execute
and deliver an instrument transferring to the successor fiduciary all the estates, properties, rights,
powers and trusts hereunder of the Fiduciary ceasing to act.

() Any corporation or national banking association into which any Fiduciary
hereunder may be merged or with which it may be consolidated, or any corporation or national
banking association resulting from any merger or consolidation to which any Fiduciary hereunder
shall be a party, shall be the successor fiduciary hereunder, without the execution or filing of any
paper or any further act on the part of the parties hereto, anything herein to the contrary
notwithstanding; provided, however, that any such successor corporation or national banking
association continuing to act as Fiduciary hereunder shall meet the requirements of this Section,
and if such corporation or national banking association does not meet the aforesaid requirements,
a successor Fiduciary shall be appointed pursuant to this Section.

(k)  The duties and trusts created hereby shall not be sold, assigned or otherwise
transferred without the prior written consent of the authorized officer of the School District, except
as provided in paragraph (j) of this Section. Any such sale, assignment or other transfer without
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such consent shall be deemed a resignation by the Fiduciary and the School District shall thereupon
appoint a successor pursuant to this Section.

Section 25. Further Action.

The proper officers of the School District are hereby severally authorized and empowered
on behalf of the School District to execute any and all papers and documents and to do or cause to
be done any and all acts and things necessary or appropriate for the implementation of this
Resolution and to effectuate the issuance, sale and delivery of the Bonds, the investment of moneys
in the Sinking Funds, the timely payment in full of the Bonds and the completion of the Capital
Project. Whenever an officer of the School District is authorized to act hereunder, and there is a
vacancy in any such office, any person duly appointed to perform the duties of such officer shall
be entitled to act hereunder as if specifically authorized.

Section 26. Other Capital Projects.

Nothing in this Resolution shall prevent the School District from using the proceeds of the
Bonds for capital projects other than those included in the Capital Project authorized in Section 1
hereof, should any of the components of the Capital Project become, in the sole discretion of the
School District, unfeasible or impracticable.

Section 27. Notice to Rating Agencies.

The Fiscal Agent is hereby authorized and directed to give notice to Moody’s Investors
Service and Fitch Ratings, Inc. of any amendment of or supplement to this Resolution of which it
has received written notice from the School District.

Section 28. Continuing Disclosure Agreement.

It is hereby determined that it is necessary and appropriate for the School District to execute
and deliver a Continuing Disclosure Agreement for the benefit of the holders from time to time of
the Bonds, substantially in the form presented to this meeting (a copy of which shall be filed with
the records of this meeting), in order to assist the Underwriters in complying with the requirements
of Rule 15¢2-12 (together, the “Continuing Disclosure Agreement”). The Continuing Disclosure
Agreement is hereby approved and the Chief Financial Officer or the Deputy Chief Financial
Officer is hereby authorized and directed to execute and deliver the Continuing Disclosure
Agreement in substantially such form with such changes therein as counsel may advise and the
Chief Financial Officer or the Deputy Chief Financial Officer shall approve, such approval to be
conclusively evidenced by his or her execution thereof.

Section 29. Resolution and Act a Contract;: Amendment.

This Resolution and the Act as in force on the date hereof shall constitute a contract
between the School District and the registered owners from time to time of the Bonds. Said
contract may be modified without the consent of said registered owners insofar as any such
modification does not adversely affect their rights as such, and in other respects it may be modified
with the consent of the registered owners of not less than 51% in principal amount of the Bonds
then outstanding provided, however, that no such modification may be made which would reduce
such percentage required for consent, or affect the rights of the owners of less than all of the
outstanding Bonds, or affect the terms of payment of the principal, or redemption price of, or
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interest on, the Bonds without the consent of the registered owners of all of the affected Bonds.
So long as the Securities Depository is the sole registered owner of the Bonds, any amendment
that would otherwise require the consent of registered owners shall require the consent of the
beneficial owners of not less than 51% in principal amount of the Bonds then outstanding.

Section 30. Appointment of Professionals.

@) The law firm of Eckert Seamans Cherin & Mellott, LLC, of Philadelphia,
Pennsylvania, is hereby appointed to serve as Bond Counsel with respect to the Bonds.

(b)  The firm of Phoenix Capital Partners LLP is hereby appointed financial advisor
with respect to the Bonds.

(c) The Chief Financial Officer of the School District is hereby authorized to engage
such other counsel, consultants and other professional advisors as he or she deems necessary to
implement the issuance of the Bonds.

Section 31. Notice to Securities Depository with Respect to Consents.

In connection with any notice or other communication to be provided to owners of Bonds
pursuant to this Resolution by the School District or the Fiscal Agent with respect to any consent
or other action to be taken by such owners, the School District or the Fiscal Agent, as the case may
be, shall establish a record date for such consent or other action and the date by which such consent
or other action shall be received or taken (“Return Date”) and give the Securities Depository notice
of such record date and Return Date not less than 15 calendar days in advance of such record date
to the extent possible.

Section 32. Headings and Preambles.

The preambles and headings of this Resolution are inserted for ease of reference only and
shall not constitute a part of this Resolution.

Section 33.  Severability.

In case any one or more provisions of this Resolution shall for any reason be held to be
invalid, illegal or unenforceable in any respect, such invalidity, illegality or unenforceability shall
not affect any other provision of this Resolution, and this Resolution shall be construed and
enforced as if such invalid, illegal or unenforceable provisions had never been contained herein.

Section 34. No Personal Recourse.

No personal recourse shall be had for any claim based on this Resolution, the Bonds or
other documents previously executed or executed in connection with the Bonds against any
member, officer or employee, past, present or future, of the School Reform Commission or the
School District or any successor body as such, either directly or through the Commission or the
School District or any successor body as such, under any constitutional provision, statute or rule
of law or by the enforcement of any assessment or penalty or otherwise.
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Section 35. Inconsistent Resolutions Repealed.

All resolutions or parts of resolutions to the extent inconsistent herewith shall be and the
same hereby are rescinded, canceled and annulled.
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Section 36. Effective Date.

This Resolution shall be effective this 22" day of March, 2018. This Resolution shall be
valid and effective for all purposes on the fifth day following advertisement of final adoption
hereof as provided in Section 8003 of the Act.

THE SCHOOL DISTRICT OF
PHILADELPHIA

By:

Chair, School Reform Commission
[SEAL]

Attest:

(Assistant) Secretary, The School District of Philadelphia
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SRC-2
March 22, 2018
Re: Adoption of Lump Sum Statement - Operating Budget

WHEREAS, Section 12-303(b) of the Home Rule Charter requires the adoption and submission to the Mayor and City Council of a
lump sum statement of anticipated receipts and expenditures for the next fiscal year, be it

RESOLVED, that the Proposed Lump Sum Statement for fiscal year 2018/2019 of The School District of Philadelphia of anticipated
receipts and other financing sources totaling $3,196.8 million, anticipated expenditures and other financing uses of $3,157.6
million, and an ending fund balance of $179.0 million at June 30, 2019, be adopted and submitted to the Mayor and City Council.

THE SCHOOL DISTRICT OF PHILADELPHIA
OPERATING BUDGET
LUMP SUM STATEMENT OF ANTICIPATED RECEIPTS AND OTHER
FINANCING SOURCES, EXPENDITURES AND OTHER FINANCING USES AND FUND BALANCE
FISCAL YEARS 2017/2018 AND 2018/2019

Amounts in Thousands

Actual Projected Proposed
2016/2017 2017/2018 2018/2019
$ $ $

Receipts 2,845,081 3,021,676 3,196,534
Other Financing Sources 1,313,545 904 289
Total Receipts and Other Financing Sources 4,158,626 3,022,580 3,196,823
Expenditures 2,746,102 2,994,095 3,155,814
Other Financing Uses 1,325,626 3,433 1,738
Total Expenditures and Other Financing Uses 4,071,728 2,997,527 3,157,551
Prior Year Fund Balance (Deficit) July 1 131,228 124,697 135,048
Prior Period Adjustment (83,727) 0 0
Fund Balance Prior to Changes in Reserves 134,399 149,750 174,320
Changes in Reserves (9,702) (14,702) 4,633

Fund Balance (Deficit) June 30 124,697 135,048 178,952




No. 406

THE SCHOOL DISTRICT
SECTION: 400 Charter Schools
OF PHILADELPHIA TITLE: Charter Amendments

ADOPTED: April 24, 2014
REVISED: March 22,2018

406. CHARTER AMENDMENTS

Authority

The School Reform Commission (“SRC”) ! recognizes that opportunities for charter schools
to evolve grew-and improve may occur outside of the renewal process. In the absence of
charter amendment provisions in the Charter School Law, the SRC establishes this
policy to govern the acceptance, processing and review of mid-term charter amendment
requests. Pursuant to this policy, As-aresuit; the SRC may accept applications for material
amendments of the charter agreement during the charter term. This policy as revised will
apply to all charter amendment requests for implementation in the 2018-2019 school
year and beyond.

Consistent with the School District of Philadelphia’s (“School District”) commitment to

acting as a top-quality authorizer of high-performing charter schools, this policy will define a
process by which charter schools can seek charter amendments during the charter term.
This policy is designed to ensure that the charter school amendment process and decisions

will be transparent, merit-based, eemprehenstve; and equitable.

Delegation of Responsibility

" Any reference herein to School Reform Commission (“SRC”) applies to any governing body or
designated oversight entity for The School District of Philadelphia.
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The SRC authorizes the Charter Schools Office (“CSO”) to support the charter
authorizing activities of the School District. In this role, the CSO works to support all
charter sector stakeholders while upholding the School District’s principles of
accountability, autonomy and equity. The School District seeks to ensure that all charter
school options in Philadelphia are high quality options for students and families.

Charters generally exist for a defined term of five years. During that charter term, changes
in regulations, operation, ideology, or business need may cause a charter school to seek a
formal amendment. The CSO will work with all charter schools expressing interest in a
charter amendment, consistent with this policy, to meet the needs of the charter school and
its students.

Material charter amendments submitted during the charter term require authorization by
SRC resolution and signed agreement. Such authorized or approved amendments become
effective once a written amendment to the charter has been duly executed by the School
District and the charter school. The CSO shall develop administrative procedures describing
the application requirements and evaluation process to be followed in reviewing each type of
Material charter amendment request consistent with this policy.

Definitions

For the purposes of this policy, certain applicable terms shall be defined as follows:

Business need — Necessary for the continued, uninterrupted and/or legally compliant
operation of the charter school.

Charter Management Organization (“CMO”) — Any organization providing or planning to
provide substantially most or all of the charter school’s educational services. This includes
educational management organizations (“EMOs”) and other management/shared services
entities.

Educational plan — The section(s) of the charter that includes the educational philosophy,
curriculum, and academic goals.

Emergency — Circumstances under which part or all of the current charter school facility is
not fit for use or occupation as a result of a natural disaster, such as a fire or flood, or other
major disruption which impacts the physical, health, and safety of students.

Material charter amendments — Changes to charter agreements that fundamentally affect a
charter school’s mission, governance, organizational structure, location or facility, educational
plan pregram or the CSQ’s ability to effectively monitor charter school operations and quality.

Page 2 of 9



Material charter amendments include:

1. Enrollment expansion of 10% or fewer of the current maximum authorized
enrollment or 100 seats, whichever is less (only qualified applicants as defined
by eligibility criteria of this policy may be considered for enrollment expansions
under this policy);

2. Change to grade levels served;

3. Significant change to mission;-pregram or fundamental change to educational
plan;

4. Name change of Renaissance charter schools due to business-need or legal
requirement?;

5. Change in building location or addition of new facility due to business-need,
unavailability of current facility and/or emergency; and

6. Change in CMO.

Mission - The explicit or implicit mission and/or vision of the charter school as reflected in
the charter. The mission reflects the purpose of the charter school including what students
will be served and with what methods, and what the charter school will accomplish-and-any

uniqueprograms-that-willbeused. The vision reflects a longer-term realization of the

mission and the highest priorities of the charter school.

Timeframes for Submission of Material Charter Amendment Requests

A charter school may submit one amendment request, per type of material charter
amendment, during each charter term. Additionally, in the event of business need or
unforeseen emergency, a charter school may submit one amendment request, per type, per
school year during the charter term, to address the business need or an unforeseen
emergency.

Requests must be submitted with required documents by January 15 of the school year
prior to the proposed charter amendment effective date’. In the event of an unforeseen
emergency requiring an immediate change in a charter school facility or location, the
charter school shall submit a charter amendment request within a reasonable period of
time, and such amendment request may be approved by the SRC as a ratification of the
change in facility or location.

Eligibility for Submission of Mid-Term Material Charter Amendment Requests

Material Amendment Type Eligibility Requirements

Enrollment expansion of 10% | Charter schools may submit one request for enrollment

2 Name changes for traditional charter schools only require review and confirmation of submitted
documents by the Charter Schools Office and a signed amendment to the Charter prior to being finalized.
3 For amendment requests that will be implemented during the 2018-19 school year, material amendment
requests and all supporting documentation are to be submitted within 30 days of adoption of this policy.
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or fewer of the current
maximum authorized
enrollment or 100 seats,
whichever is less.

expansion of 10% or fewer of the current maximum
authorized enrollment or 100 seats, whichever is less,
during the charter term.

Charter schools seeking charter amendment requests
for Enrollment Expansion must meet the following
criteria to be eligible for submission:

1. Academic proficiency at or above the School District
average in English Language Arts (“ELA”) and
Literature in the most recent school year; and

2. Academic proficiency at or above the School District
average in math and Algebra I in the most recent
school year; and

3. Academic growth for the lowest performing group of
students as measured by AGI (currently Lowest
20%) at the evidence of growth level of AGI >= 0 or
above for the most recent school year in ELA and
Literature; and

4. Academic growth for the lowest performing group of
students as measured by AGI (currently Lowest
20%) at the evidence of growth level of AGI >= 0 or
above for the most recent school year in math and
Algebra I; and

5. Attendance rate of students attending 95% or more
days of school in the top quartile (75™ percentile or
above) for similar school types.

Change to grade levels served

Due to business-need or legal requirement caused by
change in school feeder pattern.

Significant change to mission;
program or fundamental
change to educational plan

None-A fundamental change to the mission and
education plan includes grade band (i.e. K-8) or
school-wide changes to the educational program. Such
as a request to adopt a dual language, STEM-focused or
project-based learning educational model. A
fundamental change to the education plan does not
include a change or an addition to specific curricular
materials or assessments used for a subject or a grade
level.

Name change of Renaissance
charter schools

Due to business-need or legal requirement.

Change in building location or
addition of new facility due to
business-need, unavailability

Due to business need and/or emergency. Material
charter amendments during the charter term related
only to a change in building location or an addition of a
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of current facility and/or new facility may be submitted more than once during a
emergency charter term if there is a demonstrated business need or
unforeseen emergency.

Change in CMO Due to business-need.

Evaluation Criteria for Material Charter Amendment Requests

For material charter amendments, the evaluation criteria for all amendment types broadly
includes: (i) the extent to which the initial request and subsequently submitted materials
respond to the information requested by the CSOy; (ii) capabilities of the charter school to
provide comprehensive learning experiences to all students; (iii) demonstrated, sustainable
support for the charter school’s plans by parents, community members, and students; (iv)
evidence of the charter school’s previous performance and demonstration of ability to
sustain this performance to meet the standards of the charter school performance
framework in the domains of academic success, organizational compliance and viability,
and financial health and sustainability; and (v) demonstration of the charter school’s
compliance with its charter.

In addition, the CSO will review and evaluate the following for each type of material
charter amendment:

Material Amendment Type Evaluation Criteria
Enrollment expansion of 10% | 1. Streng-e-Evidence of the charter school’s previous
or fewer of the current performance and demonstration of ability to sustain
maximum authorized this performance to meet the best practice and
enrollment or 100 seats, equity expectations of the charter school
whichever is less performance framework in all domains;

2. Clear-research based rationale for change to grade

OR levels served (if grade change requested) , elear

Change to grade levels served served;

3. Expected impacts on students, families, and staff
resulting from proposed change;

4. Financial impact on the charter school, including
evidence of appropriate and sufficient budgeted
expenditures for year one of the proposed
amendment through the year the charter school
reaches full scale;

5. Demonstration of planned capacity increases at the
charter school leadership or CMO level; evidence of
responsive staffing plan;

6. Detailed description of impact of expansion on
academic plan, including rationale for curriculum
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10.

11.

12.

13.

and plan for serving all learners, aligned with the
school’s Charter and Applicable Laws;
Sustainable plan for student recruitment including
any proposed lottery preferences;

Evidence of an enrollment plan that is consistent and
sustainable with any variations by grade level
clearly explained;

Evidence of sufficient facility space to accommodate
new grades or students;

Streng-e Evidence of community engagement
regarding new grade levels and any enrollment
expansions, including any formal surveys or
evaluations and, for Renaissance Charter Schools,
recommendations from the school advisory council
(“S AC”);

The CSO will review fiscal impact on the School
District as a result of the requested charter
amendment request;

The CSO will review enrollment impact on public
schools as a result of the requested charter
amendment request; and

The CSO will review consideration of applicable
criteria as specified for new charter applications in
the CSL.

Significant change to mission;
proegram or fundamental
change to educational plan

Evidence of the charter school’s previous
performance and demonstration of ability to sustain
or improve performance consistent with the
expectations of the charter school performance
framework in all domains;

Clear rationale for change;

Expected impacts on students, families, and staff
resulting from change;

Financial impact on charter school as a result of the
change;

Streng-e Evidence of community engagement
regarding change, including any formal surveys or
evaluations and, for Renaissance Charter Schools,
recommendations from the SAC;

Compliance of the proposed change with the
school’s Charter agreement and all Applicable
Laws; and

Evidence of research basis for the change.

Name change of Renaissance
charter schools

[a—y

Clear rationale for name change;
Expected impacts on students, families, and staff
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resulting from name change (including uniforms);
Clear and actionable plans to change, remove, or
cover evidence of the current charter school name in
or on the charter school building;

Financial impact on the charter school to effectuate
the name change; and

Strong Evidence of community engagement
regarding new name, including any formal surveys.

Change in building location or
addition of new facility due to
business-need, unavailability
of current facility and/or
emergency

Evidence of the charter school’s previous
performance and demonstration of ability to sustain
or improve performance consistent with the
expectations of the charter school performance
framework in all domains;

Clear rationale for change in facility or new facility;
Expected impacts on students, families, and staff
resulting from facility change (including any
transportation and accessibility impacts);

Financial impact on the charter school, including
evidence of appropriate and sufficient budgeted
expenditures for year one, and comparison to
expenditures for current facility;

Clear and complete information regarding any
required zoning approvals, permits or certifications
for the proposed facility;

Estimated timeline for project completion and for
move are consistent with academic calendar;
evidence of a suitable alternative for construction or
renovation delays; and

Streng-e Evidence of community engagement
regarding new facility, including any formal surveys
or evaluations and, for Renaissance Charter Schools,
recommendations from the SAC.

Change in Charter
Management Organization
(“CMO”)

Evidence of the charter school’s previous
performance and demonstration of ability to sustain
or improve performance consistent with the
expectations of the charter school performance
framework in all domains;

Clear rationale for change;

Expected impacts on students, families, and staff
resulting from change (including uniforms, code of
conduct, employee benefits, etc.);

Financial impact on the charter school as a result of
the change;

Review of proposed CMO contract;
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6. Strenge Evidence of community engagement
regarding new facility, if any, including any formal
surveys or evaluations and, for Renaissance Charter
Schools, recommendations from the SAC; and

7. Clear and detailed explanation of how change will
allow charter school to meet the terms of its charter
and Applicable Laws, while ensuring performance is
consistent with the charter school’s goals and
expectations of the charter performance framework.

Material Charter Amendment Request Process

The CSO shall review material charter amendment requests and consider all necessary and
appropriate factors relevant to the evaluation of the proposed change, including the impact
of the material charter amendment request on the charter school’s ability to operate in an
educationally and legally sound manner.

There are three identified phases of activity related to a material charter amendment
request.

Phase 1 — Submission

The charter school develops its material charter amendment request and submits it along
with the required documentation to the CSO for review in accordance with the submission
guidelines in this policy.

Phase 2 — Processing

The CSO performs an initial review of the request to determine completeness, and the CSO
may request clarifications from the charter school. The CSO will conduct this initial review
within 30 calendar days after receiving a request. At this stage, the CSO will cease the
evaluation process if they determine the material amendment request does not meet the
eligibility for submission as defined by this policy.

Phase 3 — Review

The CSO identifies the submission of a request as complete and submitted in accordance
with this policy, it will conduct an evaluation. The CSO notifies the SRC of the request at
this stage. The CSO will complete the full evaluation and provide a recommendation in
time for consideration by the governing body of the School District before the end of the
school year that the request was submitted. The CSO will share its recommendation with
the SRC, notify the charter school, and publicly post the recommendation report to the
CSO website.

Phase 4 — Acceptance
The SRC, or governing body of the School District, will consider the material charter
amendment request at a public meeting before the end of the school year that the request
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was submitted. Any decision by the SRC, or governing body of the School District, on an
amendment request shall not be an adjudication and cannot be appealed to the State
Charter School Appeal Board, any administrative agency or any court. Failure of the
SRC, or other governing body of the School District, to act on a material charter
amendment request shall not be a deemed grant of or a deemed denial of the material
charter amendment request.

Legal References
1. 24P.S.§§ 17-1701-A et seq.
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